
UNDERSTANDING 

YOUR 403(B)

An Educator’s Guide



Workshop Overview

• Do Educators need to save for retirement?

• What is pre-tax savings?

• What type of investment vehicle is best for 

an Educator?

• About the CTA 403(b) Retirement Savings 

Program

• How to get started?



Important Highlights

• Educators covered by CalSTRS do not 

contribute to Social Security

• Educators receive a CalSTRS pension 

for life (you never outlive your pension)

• A CalSTRS pension on average is worth 

about 50% of your final pay

• (Years of Service) x (Age Factor %)

= % of Final Pay



Pre - Tax Retirement Savings

Pre-Tax Contributions Withdrawals

Growth

Tax Deductible Tax – Deferred Taxable



Fixed Annuity

Insurance

Products

Equity Index 

Annuity

Variable 

Annuity

Mutual Fund

Product

A fixed annuity is a type of insurance 

contract that promises to pay the 

buyer a specific, guaranteed interest 

rate on their contributions to the 

account

A variable annuity is a type of 

insurance contract with mutual fund-

like investments inside the account

An equity index annuity is a type of 

insurance contract that tracks a 

modified investment index paying a 

variable rate of return. 

A mutual fund is a company that pools 

money from many investors and invests 

the money in securities such as stocks, 

bonds, and short-term debt. 

Type of 403(b) Products



The Components of a Good 403(b) Product?
Our Opinion

No Commissions

No Surrender Fees

Probability of Good Growth

Low Cost

Fiduciary Standard of Care

Can you understand it?



The Components of a Good 403(b) Product?
Our Opinion

Product Feature Fixed Annuity Fixed Index Annuity Variable Annuity

Commissions Yes Yes Yes

Surrender Fees Yes Yes Yes

Chance for Good 

Growth
No No Yes

Low Cost No No No

Fiduciary Standard of 

Care
No No No

Complexity (Can you 

understand it)
Less complicated Very complicated Complicated



The Components of a Good 403(b) Product?
Our Opinion

Product Feature Mutual Fund
CTA Retirement 

Savings Plan

Commissions Usually No

Surrender Fees No No

Chance for Good 

Growth
Yes Yes

Low Cost Maybe Yes

Fiduciary Standard of 

Care
Not typically Yes

Complexity (Can you 

understand it)
Less complicated Less complicated



Typical CTA member is saving 60% per year versus the 

average cost of a 403(b) mutual fund product* 

Based on a $19,614 average account balance of a CTA Retirement Savings Plan participant. The study used

the following fees to simulate the CTA Retirement Savings Plan annual charges. A flat fee of $95 per year and

0.10% for the cost of a mutual fund and 0.05% for custody fee. This comparative study looked at 35 mutual

fund products with an average cost of 1.45% and $27.43 of fixed fees per year. The information was gathered

on www.403bcompare.com as of 12/31/2019.

60% 
Cost 

Savings

CTA 403(b) Retirement Savings Plan
Huge Cost Savings

http://www.403bcompare.com/


Typical CTA member is saving 71% per year versus the 

average cost of a 403(b) variable annuity product* 

Based on a $19,614 average account balance of a CTA Retirement Savings Plan participant. The study

used the following fees to simulate the CTA Retirement Savings Plan annual charges. A flat fee of $95 per

year and 0.10% for the cost of a mutual fund and 0.05% for custody fee. This comparative study looked at 29

variable annuity products with an average cost of 2.11% and $22.07 of fixed fees per year. The information

was gathered on www.403bcompare.com as of 12/31/2019.

71% 
Cost 

Savings

CTA 403(b) Retirement Savings Plan
Huge Cost Savings

http://www.403bcompare.com/


CTA 403(b) Retirement Savings Plan
Fee Structure

Fee Item Cost

Recordkeeping and 

Financial Services
$23.75 per quarter

Mutual Fund Expenses 0.13%

Custody Fees 0.05%

Enrollment Fee (one-

time)
$10



Fund Description Ticker Quarter 1 Yr 3 Yrs 5 Yrs

BlackRock LifePath® Index 2025 K LIBKX 4.89% 18.98% 9.04% 6.64%

BlackRock LifePath® Index 2030 K LINKX 5.82% 21.08% 9.99% 7.27%

BlackRock LifePath® Index 2035 K LIJKX 6.77% 23.08% 10.88% 7.87%

BlackRock LifePath® Index 2040 K LIKKX 7.68% 25.01% 11.69% 8.42%

BlackRock LifePath® Index 2045 K LIHKX 8.28% 26.25% 12.23% 8.75%

BlackRock LifePath® Index 2050 K LIPKX 8.47% 26.77% 12.37% 8.85%

BlackRock LifePath® Index 2055 K LIVKX 8.60% 26.89% 12.42% 8.89%

BlackRock LifePath® Index 2060 K LIZKX 8.52% 26.92% 12.43% N/A

BlackRock LifePath® Index Retire K LIRKX 3.47% 15.90% 7.39% 5.49%

PIMCO Diversified Inc Instl PDIIX 1.67% 12.78% 6.72% 6.35%

Vanguard 500 Index Admiral VFIAX 9.06% 31.46% 15.23% 11.66%

Vanguard Extended Market Index 
Admiral

VEXAX 8.90% 28.03% 11.08% 9.01%

Vanguard Federal Money Market 
Investor

VMFXX 0.43% 2.14% 1.58% 1.01%

Vanguard Inflation-Protected Secs 
Adm

VAIPX 0.56% 8.16% 3.15% 2.45%

Vanguard Total Bond Market Index 
Adm

VBTLX 0.03% 8.71% 4.02% 3.00%

Vanguard Total Intl Stock Index 
Admiral

VTIAX 9.01% 21.51% 9.87% 5.85%

CTA 403(b) Retirement Savings Plan
Investment Returns (as of 12/31/2019)



CTA 403(b) Retirement Savings Plan
How to get started

Online Enrollment

enroll.ctaretirementplan.org

• Enrollment process takes three to 

five minutes

enroll.ctaretirementplan.org


















CTA 403(b) Retirement Savings Plan
Additional Resources

Ctainvest.org

Great website with information, calculators 

and a financial wellness center

review.ctaretirementplan.org

Website to upload your information for an 

existing 403(b) product. CTA RSP team will 

do a review for you. 

Ctainvest.org
review.ctaretirementplan.org


CTA 403(b) Retirement Savings Plan

Contact Information

Telephone: 916.235.9800

Email: team@ctaretirementplan.org

mailto:team@ctaretirementplan.org


Investment Advisory & Retirement Services are provided by Prudent Investor Advisors, LLC (Prudent),

an independent SEC Registered Investment Advisory Firm offering unbiased, fee-based services.

Although the material contained in this presentation was prepared based on information from public

and private sources that Prudent believes to be reliable, no representation, warranty or undertaking,

stated or implied, is given as to the accuracy of the information contained herein, and Prudent

expressly disclaims any liability for the accuracy and completeness of information contained in this

video.

This presentation is distributed for general informational and educational purposes only and is not

intended to constitute legal, tax, accounting or investment advice. The information, opinions and views

contained herein have not been tailored to the investment objectives of any one individual, are current

only as of the date hereof and may be subject to change at any time without prior notice. Prudent does

not have any obligation to provide revised opinions in the event of changed circumstances. All

investment strategies and investments involve risk of loss. Nothing contained in this presentation

should be construed as investment advice. Any reference to an investment’s past or potential

performance is not, and should not be construed as, a recommendation or as a guarantee of any

specific outcome or profit.

Any ideas or strategies discussed herein should not be undertaken by any individual without prior

consultation with a financial professional for the purpose of assessing whether the ideas or strategies

that are discussed are suitable to you based on your own personal financial objectives, needs and risk

tolerance. Prudent expressly disclaims any liability or loss incurred by any person who acts on the

information, ideas or strategies discussed herein.

The information contained herein is not, and shall not constitute an offer to sell, a solicitation of an offer

to buy or an offer to purchase any securities, nor should it be deemed to be an offer, or a solicitation of

an offer, to purchase or sell any investment product or service.

Prudent Investor Advisors has been hired by the California Teachers Association (CTA) to provide

enrollment, education and incidental investment advice related to the CTA Retirement Savings

Program. Prudent’s professionals act in a fiduciary capacity and do not accept commissions, sales fees

or other forms of remuneration. As a fiduciary, Prudent always acts in the best interest of its clients.


